Startup Investing Landscape in Finland
Highlights from Finnish Business Angels Network (FiBAN)
and Finnish Venture Capital Association (FVCA)
The whole Finnish startup ecosystem has developed hugely positively over the last ten years. This is a joint effort by entrepreneurs, business angels, venture capital
and other investors, governmental institutes, universities, hubs, accelerators, startup events, and others who advance the future for startups and growth
companies. Building startups is people's business and the work is done genuinely together. We believe this trend of working together will accelerate in the future.
Finland's capital city Helsinki is known for innovative boosters such as Slush - one of the world's leading startup events, and Maria 01 - the biggest startup campus in
the Nordics. A vibrant and multifaceted startup ecosystem around the country foster startups in the path of becoming the next big success stories.

Startup's funding path in Finland
Finland has a mutually supportive entirety of private funding from angel
investors and VC's, combined with public funding by the government.

Finnish Business Angels Network (FiBAN)
is one of the largest and most active
business angel networks in the world
connecting private investors with startups.

Finnish Venture Capital Association
(FVCA) is the industry body representing
venture capital and private equity
investors in Finland.
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Business Finland is the Finnish government
organization that offers funding for
research, product development, and many
kinds of business development needs.

Tesi is a state-owned investment
company that accelerates companies’
success stories by investing in them, both
directly and via funds.

Investments in numbers
A record-breaking amount of investments in 2018: funding for Finnish
startups doubled in three years.
Finnish Business Angels Network (FiBAN) and
Finnish Venture Capital Association (FVCA) have
collected their annual statistics of investments
into Finnish startups and early stage growth
companies in 2018.
A record amount of 479 million euros was
invested into Finnish startups and early stage
growth companies in 2018. Finnish Venture
Capital (VC) funds invested 101 million euros
and business angels invested 36 million euros.
The total funding amount has doubled in three
years and is over four times higher than in
2011. Foreign investments accounted for 291
million euros in 2018 and their share of the
total amount invested is over 50 %. The foreign
investments have tripled in the last three years.

The high quality of Finnish startups and funding ecosystem has resulted to
Finland heading the charts in European venture capital investments in
startups and early stage growth companies as percentage of GDP between
2014-2018. Sweden and Denmark are the other Nordic countries in the top 4.
Nordic angel and venture capital investments have been a key factor in
creating 15 Nordic unicorns with a market cap exceeding € 1 billion. In total,
these 15 companies have a market cap equal to 6% of the GDP of the Nordic
region.

As one of the biggest and most active business angel networks in the
world with over 650 members, FiBAN investors have shared both
capital but also an innumerable amount of their time and knowledge
to startups. FiBAN business angels invested in 435 startups in 2018.
The average number of investments per investor was 1.9 annually.
There is strength in collaboration, and according to a recent study, over
75% of companies who received angel investments, also received
funding from Business Finland.

Finland in the Nordic Landscape
Startup investing has established itself
as a vital part of the Finnish and
Nordic economy.

FiBAN is connected to other business angel
networks through its umbrella organization
European Business Angels Network (EBAN). In the
Nordic level, FiBAN is part of the Nordic Angel
Program (NAP) with three other angel networks in
the region that foster co-investing in cross-border
angel syndicates. In the past 18 months, Nordic
Angel Program has accelerated investments made
in the New Nordic area with 411 angel investors,
including 75 cross-border angels.

FVCA and its Nordic colleagues launched a new
online resource Nordics.VC dedicated to providing
information about the Nordic VC scene. Recent
years have seen a revival of the Nordic venture
scene with more than €3 billion raised by VC funds
in the Nordic region over the last five years. Over
the past five years, a total of 2.7 billion euros was
invested into Nordic startups, out of which nonNordic VCs’ contribution amounts to a whopping 1
billion euros. Find out more about Nordic success
stories from our new website Nordics.VC.

Flagship initiatives
FiBAN and FVCA have selected three core strategic focus areas to advance
our missions and to keep in line with the current investing trends.

Education

Co-investing

Impact

Broadening the pool of talents

Diverse know-how and funding models

Providing tools for impactful investments

We speak for diversity, in every sense of the
word, and work hard for having more talents
with diverse backgrounds in the investing
scene. We are proactive in making this
happen through education and several
initiatives.

Co-investing, in its many forms both in
national and international level, brings
investors better deal flow, higher returns and
diversification. At the same time startups get
stronger support through investors’ diverse
knowledge base and networks.

In the Nordics we have high-quality
technology and investors that can be part of
solving the world’s biggest problems. We
believe that investing in agile impact startups
is an efficient way to have an influence on
how the future looks like.

FiBAN educates both experienced and
aspiring angel investors with high Finnish
educational standards. We have recently
taken our world class angel education online
with the launch of our FiBAN Academy Online,
which currently has a significant amount of
international participants. Our five module
FiBAN Academy was created in the early
2010's and hundreds of angels have
completed the trainings. The newest addition
to our educational offering is Business Angels
Academy, which is joint educational program
with Aalto ENT.

FiBAN members invest in syndicates.
According to our study over 80% of
investments are co-investments. One of our
steps to ease the process has been to launch
a new investment model FiBAN Follow. The
model enables angels to make smoother,
faster and more straightforward investments
into growth companies. The structure is
unique in the world and has gained significant
attention. Active angels can gain leverage for
investments whilst follower angels have a
chance to participate in bigger investment
rounds.

FiBAN wants to ease business angels on
making more impact conscious investments.
We provide them guidance, practical tools,
trainings and inspiration for positive
outcomes. Our new Impact investing toolbox
for business angels, launched in November
2019, promotes meaningful impact work
created by relevant organizations. The open
source toolbox includes impact measurement
and management tools, worksheets, reports
and studies, and other impact investing
material to advance sustainable innovations
in the startup scene.

FVCA helps to create the next generation of
investment professionals. Our wide range of
initiatives include a thesis competition for
graduates, private equity education program
together with Aalto University EE education,
and events for professionals considering
starting a VC fund. FVCA supports diversity
initiatives such as Level20 and Inklusiiv and
educates investors to boost diversity in the VC
teams as well as in the Finnish startups and
growth companies.

FVCA is boosting an international, networked
and diverse VC market. That is a prerequisite
for making the most out of Finland’s strong
technical know-how. In 2018 already 92 % of
the 479 million Euros invested in Finnish
companies were invested together with
Finnish VCs. Furthermore, foreign target
companies received 30 % of Finnish VCs’
investments and the amount is steadily
growing.

FVCA sees that impact investing is the fastest
growing strategy in the private equity industry
globally. Our message is “Go impact or go
nowhere”! To support our members with
their impact activities and share best
practices we launched two new studies about
impact investing in Autumn 2019; The first
study covers 22 European impact investing
funds and 415 startups and the second study
focuses on Finnish impact investing
landscape.

More information
Finnish Business Angels Network (FiBAN) is a non-profit association of
private investors on a mission to inspire private investments. The network is
one of the largest and most active business angel networks in the world with
over 650 approved members. FiBAN is a member of the European Business
Angels Network (EBAN), and was chosen as the Business Angel Network of the
Year in 2012 and 2014. FiBAN received the esteemed Internationalization
Award of the President of the Republic of Finland in 2017.

Finnish Venture Capital Association (FVCA) represents venture capital and
private equity industry in Finland. At FVCA we work to improve the positive
impact that the industry has on Finnish economy, society and environment.
We thrive to be the forerunner on transparency and sustainability among
european organizations. Our actions are focused on communications with
the public and various stakeholders, researching the industry, developing the
best practices and organizing seminars, events and education.

FiBAN - Inspiring Private Investments. www.fiban.org

FVCA – Building growth. www.paaomasijoittajat.fi/en (www.fvca.fi)

FiBAN media bank: www.fiban.org/media
FiBAN in social media: Twitter.com/FiBANorg | Facebook.com/FiBANorg
| Linkedin.com/company/FiBANorg | Instagram.com/FiBANorg
Research and statistics: www.fiban.org/research

FVCA media bank (latest press releases):
https://paaomasijoittajat.fi/en/media/#tiedotteet
FVCA in social media: twitter.com/FVCAfi | linkedin.com/company/fvcafi
| instagram.com/FVCAfi
Research and statistics: paaomasijoittajat.fi/en/news/research/

